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TAX PREPARER PLEADS GUILTY TO FEDERAL CHARGES
| NVOLVING A M LLI ON- DOLLAR BOGUS REFUND SCAM

JAMES B. COVEY, the United States Attorney for the
Sout hern District of New York, announced that M R AM TORRES pl ed
guilty today in Manhattan federal court to five counts of
preparing fal se federal income tax returns for custoners of her
tax preparation business, Mriam Torres, CPA in Staten |sland.

According to the Indictnment and statenents she nmade
during her guilty plea, TORRES fraudul ently prepared
approximately 561 federal inconme tax returns for custoners by
fal sely reporting inconme they did not receive, in order to claim

earned inconme tax credit and generate a refund to which they were

not entitl ed.

Earned incone tax credit (“EITC') was a federal program
extending incone tax credit to | ower-inconme workers based upon
factors such as the anmount of their earned incone, the nunber of
t heir dependent children, and their filing status as single,

married, or head of household. To generate fraudul ent incone tax



refunds, TORRES falsely clained refunds based on EI TC on i ncone
tax returns she prepared for her clients whose chief or sole
source of incone was public assistance, when TORRES wel | knew
that those clients did not receive earned incone sufficient to
require themto file inconme tax returns, did not qualify for
ElI TC, and were therefore ineligible to claimtax refunds based on
El TC cl ai ns.

The total bogus refunds clained in the federal returns
TORRES prepared anounted to approxi mately $1, 025,000, she
adm tted during her guilty plea. In addition, TORRES adm tted
preparing fraudul ent state and | ocal inconme tax returns for her
custoners at the same tinme she was preparing their federal
returns

United States District Judge LAURA TAYLOR SWAI N set
sentencing for April 2, 2004, at which tinme TORRES faces a
maxi mum sentence of five years in prison and a $250,000 fine on
each of the five counts.

TORRES is 56 and |live on Staten Island, New York,
according to court records.

M. COMEY praised the investigative efforts of the
I nternal Revenue Service, Crimnal Investigation Division

Assi stant United States Attorney PETER B. SOBCL is in
charge of the prosecution.
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